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SUBJECT: FOOTWEAR INVESTIGATION: POSSIBLE BRAZILIAN 
RETALIATION 

1 . DURING A PRESS INTERVIEW IN HIS OFFICE ON 
FRIDAY, JANUARY 30, 1976, ON THE GENERAL ECONOMIC 
SITUATION, FINANCE MINISTER SIMONSEN WAS ASKED ABOUT 
HIS GOVERNMENT'S POSITION IN LIGHT OF THE POSSIBLE 
IMPOSITION OF QUOTAS BY THE USG ON BRAZILIAN SHOE 
EXPORTS TO THE U.S.. SIMONSEN WAS REPORTED TO HAVE 
REPLIED WITH A SUBTLE SMILE: "IT DEPENDS ON THE 
QUOTAS IMPOSED; IF THEY ARE ABOVE THE CURRENT LEVEL 
OF EXPORTS, WE WOULD HAVE NO PROBLEMS. SHOULD THEY 
(QUOTAS) BE LESS, THE GOVERNMENT HAS THE MEANS TO 
RETALIATE. CLEARLY, WE DO NOT PLAN TO USE OUR 
DEFENSIVE MECHANISMS, UNLESS WE ARE OBLIGED TO 
DO SO. AND WE ARE IN A VERY TRANQUIL POSITION SINCE 
OUR BILATERAL TRADE ACCOUNT WITH THE U.S. IS 
TRADITIONALLY IN DEFICIT." HE ALSO INDICATED THAT HE WOULD 
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2. ALTHOUGH THE MINISTER DIDNOT SPECIFICALLY 
INDICATE THE NATURE OF POSSIBLE RETALIATORY 
ACTIONS, MOST OF THE NEWS ACCOUNTS CARRIED BY 
THE NATIONAL PRESS POINTED TO THE POTENTIAL USE 
OF THE AUTHORITY GRANTED TO CACEX, 

(SEE BRASILIA 10428 OF DECEMBER 3, 1975), TO WITHHOLD 
IMPORT LICENSES IN CASES WHERE THE IMPORT MAY 
"THREATEN" THE BRAZILIAN ECONOMY. NO MENTION 
WAS MADE BY THE PRESS OF THE POSSIBLE IMPLEMENTATION 
OF ANOTHER EXISTING DECREE (DECREEE 76084), ISSUED 
ON AUGUST 5, 1975, WHICH SPECIFICALLY EMPOWERS 
THE MINISTRY OF FINANCE TO IMPOSE RESTRICTIONS 
ON IMPORTS FROM A COUNTRY THAT ADOPTS MEASURES 
WHICH "HAMPER BRAZILIAN EXPORTS" (SEE BRASILIA 
6514 OF AUGUST 5, 1975). 

3. THE PRESS ALSO REPORTED THAT SIMONSEN HAS 
RECEIVED A MEMORANDUM FRO BRAZILIAN SHOE EXPORTERS 
SOLICITING THE GOB TO TAKE CERTAIN PROTECTIVE ACTIONS 
TO ASSIST THE SHOE INDUSTRY SHOULD FURTHER 
RESTRICTIONS BE ADOPTED BY THE U.S.. SIMONSEN 

HAS REPORTEDLY NOT YET ACTED ON THESE RECOMMENDATIONS 
AND IS AWAITING THE FINAL OUTCOME OF THE ITC 
INVESTIGATION. 

CRIMMINS 
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